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WORLD ESTIMATES MARKET COMMENTARY
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OUTLOOK FOR 2009/10

Significant increases in wheat, maize and barley,
mostly in North America and the CIS, lift estimated
world grains production by 9m. tons, to 1,768m.,
25m. below last year's record. Projected total
consumption is slightly reduced to 1,744m. tons,
1.3% more than last year. Global industrial use is
forecast at 257m. tons, unchanged from last time,
including 136m. for ethanol. World grain stocks at
the end of 2009/10 are projected 12m. tons more
than previously, at 385m., an eight-year high.
Compared with last season, wheat stocks will rise
but there will be a fall in those of maize. World
grains trade is forecast 1m. tons higher than
before, at 229m., but still well below last year’s
record 248m. due to reduced wheat imports by
Near East Asia and North Africa.

WHEAT: Sharply higher estimates for the CIS and
Canada raise world production by 6m. tons, to
674m., only 12m. less than the 2008 record. Rains
in Argentina hampered the completion of the
harvest and could affect its quality, while wet
weather in Brazil led to some of the crop being
downgraded. Forecast global consumption is
reduced by 1m. tons, to 642m., only 3m. more than
in 2008/09. Wheat stocks in the 5 majors are up
by 4m. tons since November, to a four-year high of
55m., half of which are in the US. Large purchases
by Near East and Far East Asia raise forecast world
wheat trade by 1m. tons, to 119m., compared with
the record 136m. in 2008/09. US wheat sales
continue to make slow progress but Canada’s are
running ahead of last year. Export forecasts for the
EU, Ukraine and Kazakhstan are also increased.

MAIZE: The production forecast is raised 4m.
tons, to 791m., the same as in 2008. Despite poor
harvesting conditions the US crop is seen reaching
a record 334m. tons, 27m. more than a year ago,
but doubts remain about quality. Rains benefited

plantings in Argentina but some farmers in Brazil
are turning to soyabeans. Prospects in South
Africa remain favourable. Forecast global maize
consumption is increased by 3m. tons, to 803m.,
24m. more than in 2008/09. Feed use is 1.5% up
on last year. World stocks are projected to total
137m. tons at the end of 2009/10, 3m. more than in
November. An increase in the US to a four-year
high of 45m. tons outweighs reductions in Brazil
and Argentina. The maize trade forecast is
unchanged at 84m. tons. After drought, Mexico is
forecast to buy 9m. tons, mostly from the US, but
ample domestic feed availabilities will cut EU
imports to only 2.5m. Forecast US exports
(September/August) are further reduced, to 52m.
tons, while those of Argentina and Ukraine are
increased.

PROSPECTS FOR 2010

Weather conditions in the northern hemisphere
were generally favourable for winter grains planting
and establishment. World wheat harvested areas
in 2010 are forecast at 221m. ha., 1% less than in
20009. Assuming trend vyields, production is
projected at 653m. tons, some 21m. less than in
2009 but the third largest on record. In the EU,
where conditions remain favourable for winter
wheat, sowings are expected to increase at the
expense of barley. In the CIS, some areas have
been exposed to frost damage. Winter wheat
plantings in the US were exceptionally low, at 15m.
ha., due to the late harvesting of maize and
soyabeans. Some of Canada’s farmers may switch
from spring wheat to oilseeds or pulses. India’s
wheat areas are forecast up by 2% and a small
increase is likely in China. Rain improved
conditions in Turkey and Iran but delayed planting
in North Africa. Barley sowings are expected to
decline in the EU and North Africa. In the US,
maize sowings are likely to increase.

MAIN MARKET EVENTS SINCE 26 NOVEMBER 2009

3 Dec Canada: Stats. Can.: 2009 wheat crop lifted
by 1.9m t, to 26.5m (-7%). Canola 1.5m t
higher, at 11.8m (-6.5%)

1/8/15 Philippines: bought 1.6m t broken rice, incl.
1.4m from Vietnam

4/16/31 Egypt: GASC bought 840,000 t wheats, incl.
720,000 t from Russia and 120,000 t from
the EU (France and Germany)

8 Australia: ABARE: lowered 2009 wheat
crop f'cast by 0.7m t, to 22.0m (+5%)
Vietnam: broken rice prices at 16-mth. highs

18 USA: Informa: 2010 maize area fcast at
36.2m ha (+3.5%), soyabeans at 31.2m (-
0.6%)

21 Turkey: sold 150,000 t milling wheats and

50,000 t durum in export tender

23 Algeria: bought 300,000 t milling wheat

7 Jan Argentina: Buenos Aires Grains Exchange:
09/10 maize crop f'cast at 16.5m t (+20%)

8 USA: CME corn closes at an 8-mth. high

12 USA: USDA: 2010 winter wheat plantings at

15.0m ha (-14%), incl. HRW at 11.3m (-12%)
and SRW at 2.4m (-29%)
USA: USDA 09/10 f'casts: maize crop raised to
record 334.1m t (+9%). Wheat exports cut by
1.3m t, to 22.5m (-18%). Soyabeans crop up
1.2mt, to 91.5m (+13%)

13 Egypt: GASC bought 180,000 t wheats, incl.
120,000 t Russia, 60,000 t Kazakhstan

14 Jordan: bought 100,000 t Black Sea wheat
S Korea: bought up to 540,000 t US maize

18 Saudi Arabia: bought 440,000 t opt-origin
milling wheats

20 Jordan: bought 100,000 t Black Sea barley
USA: nearby CME wheat and soyabeans close
at 10-week lows, maize 6-week low, rice 12-
week low

21 EU: Stratégie Grains: 2010 common wheat crop
f'cast at 133.7m t (+3%), barley 58.2m (-6%),
maize 57.8m (+2%)
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